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Jan. 10: The Permanent Agrarian Congress (Congreso Agrario Permanente-CAP) called on the
Mexican negotiating team to include agricultural subsidies and sanitation standards in the talks.
According to the CAP, farm subsidies should be established at similar levels in the US, Canada
and Mexico, even if such practice would lead to reduced exports of certain products. Jan. 13: CAP
leader Juan Leyva Mendivil told reporters that the organization would prefer agricultural product
trade liberalization under General Agreement on Tariffs and Trade (GATT) rules than through the
NAFTA. CAP exports say Mexican farmers would need at least 10 years to become fully competitive
with US and Canadian counterparts. Jan. 22: Alberto Navarro, president of the National Petroleum
Trade Chamber, told reporters that a proposal currently under discussion by the negotiating
teams calls for Petroleos Mexicanos (PEMEX) to issue concessions for 13,000 new gas stations. Of
the total, 10,000 would be reserved for US and Canadian firms, including Chevron, Exxon, and
Shell. According to Navarro, one of the objectives is to reduce Mexican gasoline imports. Navarro
described the proposal as the "last card" in the hand of the Mexican negotiating team in face of US
pressure to open up the petroleum industry to foreign investment. Jan. 25: Canadian Ambassador
to Mexico David Winfield said that the longer economic recession continues in the US, the greater
the opposition to NAFTA in Canada. He added that many Canadians mistakenly believe that current
economic woes will be exacerbated upon implementation of the NAFTA. Jan. 31: Mexico's National
Action Party (PAN) called on the government to reopen public debate on the NAFTA. PAN Deputy
Felipe Calderon Hinojosa said the party has four principal concerns regarding the negotiations:
implementation of new tax, labor and environmental regulations in response to pressure from
the US Democrat Party; a clause on excessively broad jurisdiction for trade dispute resolution; a
proposed tax on Mexican exports which would be used to finance a compensation fund for US
workers displaced as a result of the NAFTA; and, a clause regarding energy resources, similar to
one already in force between the US and Canada, under which Mexico would guarantee oil supplies
to the US. Feb. 4: Upon returning to Washington from Mexico City, Rep. Jim Kolbe (R-Ariz.) told
reporters that disagreements continue in the areas of financial services, rules of origin, investment,
trade dispute resolution, and energy resources. Kolbe said Mexico would have to make "rather
dramatic concessions" to accelerate the negotiations process. According to the congressperson, the
US will not accept Mexican demands for modifying anti-dumping clauses and compensatory taxes
for the displacement of US workers resulting from Mexican imports, nor is the Bush administration
willing to change banking laws in order to access by Mexican investors to financial institutions
across the United States. [Mexico City has been asked to allow US financial institutions to operate
on a nationwide scale in Mexico, as well as 100% ownership of financial and insurance services
by US investors.] Rep. Bill Richardson (D-NM), who was also a member of the delegation which
traveled to Mexico City, said April 1 is "D-Day" for the NAFTA. If the agreement is not submitted
to the Congress by April 1, debate would be delayed until after the November elections. Feb. 5:
US, Canadian and Mexican negotiators concluded preliminary talks aimed at preparing for the
upcoming ministerial-level meeting to be held in Virginia. A Canadian source close to the talks told
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reporters that the main point of contention at present concerns automobile exports. Washington is
opposed to rules of origin under the NAFTA which would permit US imports of vehicles assembled
in Canada and Mexico containing parts and components from South Korea and Japan. In an
interview published in daily newspaper Excelsior, Francisco Ramirez of the Prime brokerage house,
said restrictions on foreign participation in Mexico's financial services sector are unacceptable
unless the US and Canada agree to similar to similar "openings." Feb. 7: In an interview published
by daily newspaper La Jornada, one of the authors of a study on the potential impact of the NAFTA
on migration trends said Mexican migrants to the US could increase by up to 600,000 per year. Feb.
9: According to a document prepared by the US negotiating team, the US is asking for elimination of
restrictions on foreign investment in the petrochemical sector, an agreement to set prices for gas and
other energy resources, and the elimination of Mexican subsidies in gas and electricity production.
Washington is also pushing for elimination of more tariffs and non-tariff trade barriers by Mexico
and Canada, liberalization of agricultural trade in all three countries, elimination of Mexican
automotive sector import restrictions, and dismantlement of obstacles to foreign participation in the
Mexican services sector. Feb. 10: Roy Romanow, prime minister of Saskatchewan province (Canada),
called for immediate suspension of NAFTA negotiations. He said that because the effects of the
free trade agreement between the US and Canada are still being evaluated, expansion of the trade
bloc is premature. At the close of a two-day conference (Encuentro Trinacional de Trabajadores),
women from Canada, the US and Mexico agreed to establish a trilateral union commission to
coordinate implementation of joint actions during the NAFTA negotiations process. Feb. 12: Carlos
Sales Gutierrez, president of the Mexican Senate's trade committee, told visiting US legislators that
the Senate will not ratify a trade agreement which would require amendments to the constitution.
Daily newspaper El Financiero reported that in a Jan. 31 letter addressed to US Treasury Secretary
Nicholas Brady, chief executives of 10 major US financial institutions expressed their "growing
concern" that the NAFTA negotiations were failing to achieve the "fundamental objective" of
ensuring liberalization of Mexico's financial services sector. The 10 included John Reed, president
of Citicorp/Citibank; James Robinson, president of American Express; and, Kenneth Whipple,
president of Ford Financial Services. Feb. 17: In a press release, a prominent group of Mexican
actors, song writers, musicians, painters, authors and other artists expressed concerns regarding
potential negative consequences of the trade agreement in the cultural sphere. The group called
on the government to implement "protectionist laws and measures to regulate the use of records,
films, videos and the hardware used to reproduce music and video" in order to forestall the erosion
of Mexican "cultural identity and national values" under the NAFTA. (Sources: El Universal,
01/20/92; Uno Mas Uno, 01/23/92; Spanish news service EFE, 01/25/92, 02/02/92; Inter Press Service,
Excelsior, 02/06/92; Mexico City News, 02/11/92; La Jornada, 01/13/92, 01/31/92, 02/07/92, 02/10/92; El
Financiero, 01/23/92, 02/05/92, 02/10/92, 02/12/92, 02/14/92; Agence France-Presse, 02/02/92, 02/05/92,
02/10/92, 02/17/92)
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